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INDEPENDENT AUDTTOR'S REPORT

T'o the Members of the Operating Commillee
lirie County Technical School
Lrie, PA

Report on the Financial Siatemenis

We have audiled the accompanying financial statements ol (he governmental activities, the business-1ype activities, the
agproeate discretely presented component units, each majar [imd, and the apgregate remaining fund information of Frie
County Technical School, as of and Lor the year ended June 30, 2015, and the related notes to the financial stalcments,
which collectively comprise the school district’s basic [inancial statements as listed in the table of contents,

Management’s Responsibility for the Financial Statements

Management is responsible [or the preparation and fair presentation of these financial statements in accordance with
accounting principles generally aceepled in the United States of America; this includes the design, implementation, and
maintenance ol internal control relevant to the preparation and fair presentation ol financlal statements that are frec
from material misstalement, whether due to fraud or ereon.

Auditor’s Responsibility

Our vesponsibilily is to express opinions on these [inancial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in (he United States of America and 1he standards applicable Lo
linancial audits contained in Government Auditing Standards, issucd by the Compteoller General of the United States.
Thosc standards require that we plan and perform the audit to obtain reasonable assurance about whether the linancial
stutements are free from material misstalement,

An audit involves performing pracedures to obtain audil evidenee about the amounts and disclosurcs in the financial
statements. ‘The procedures sclected depend on the auditor’s judgment, including the assessment ol (he risks of inaterial
misstatement of the finmmeial statements, whether due to fraud or error. In making those risk assessments, the auditor
comsiders internal control relevant to the entily’s preparation and fair presenlation of the financial statements in order to
design audil procedures that are appropriale in the circomstances, but not for the purposc of expressing an opinion on
the effectivencss of the entity’s intemal control. Accordingly, we express no such opinion. An audit also includes
ovaluating the appropriateness of accounting policies used and the reasonableness of signilicant accounting estimales
made by management, as well as evaluating the overall presentation of the financial statements.

We belicve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.



Opinions _

Tn owr opision, the financial statements referred o above presenl fairly, in all material respects, the respective financial
posilion o the povermnental activities, the business-type uelivitiss, the aggregate discrotely prescited component unils,
each major fined, andd the aggrepate yemaining fond informatien of the Frie Couniy Techmical School, as of June 30,
2015, and the respective chunges in [nancial position, and, where applicable, cash flows thereaf for the year then ended
in accordance with accounting principles generatly accepted inihe United States of America.

Other Matters

Required Supplementary Information

Accounting principles penerally accepted in the United States of Ameriea requive that the management’s discussion and
analysis and budgetary comparison indormration on pages 3-18 and 40 he presented to supplement the basic financial
slatements. Such information, aflhough not a pat of the basic tinancial statement, is required by the Governmental
Accounting Standards Boavd, who considers 11 10 be au essential part of tinancial reporting for placing the basic
financial stalcinents in an appropiiate operationsl, economie, or hislorical context. We lave applied certain limited
pracedures o [he reguired supplementary information in accordance with auditing standurds gencally accepted in the
United States of America, which consisted of inquities of management abiout the methods of preparing the infbrmation
and comparing the informution for consisicoey with management’s responses to our inquiries, the basic [nancial
slatcincnts, and other knowledge we obtained during our audit ol the basic linaneial stateinents. We do pot express an
opinion or provide any assucance on the information because the limiled procedures do not provide us with sufficient
evidence to express an opinion or provide any assuraice.

Cther Informialtion

Our audit was conducted for ihe purpose of torming opinions on the financial statemenis that collectively comyprise the
Lrie County Vechnical School’s hasie linuncial statements. The schedule of revenue, expenditures, and changes in [utd
balance - budeet and actual is presented for parposes ol additional analysis and are not 8 required part of the hasic
financial statements

The schedule of revenue, expenditures, and changes in [und balanee - budget and actual is the responsibility of
management and were derived fom and relate divectly to the underlying sceounting and ofher reeords used to prepare
the basic financial statements. Such information has been sabjected to the auditing procedures applied in the audit of
basic tinancial statements and cerfain additional proceduges, including comparing and reconciling such information
directly 1o the undetlying accovting and other vecords used to prepare the basic linancial stalements or to the basic
financial statements themselves, and ollicr additional procedures in accordance with awditing siandards generally
accopted in the United States of America, In vur opinion, the schedule of revenue, expenditures, and changes in [und
balance  budgct and actual js fairly stated in all material respects in relation 1o the basic financial statements as a
whole,

Other Reporting Requived by Goversiment Aaditing Stewddeardy

M accordance with Goverrment Anditiug Stendavedds, we have also soed our reporl daled August L7, 2015, on our
consideration of the Brie Counly Technical School’s inferval control over financial reporting and on our lests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purposs
ol {hal report is 1o describe the scope of our testing of inlemal control over financial reporting apd compliance and the
results of that lesting, and not to provide an opinien on internal conlrol over linuncial repotling or on compliance, That
report is an integral pact of anaudit perforimed in accordance with Guvernment Auditing Stendardys in considering Lije
County 'Fechnical School’s inlernal control over (hancial reporting and compliance.

IQ_FLLA..MC_.E,' !ﬂ)&nq,b._l I'W alp Do

Certified Public Accouniinly
Eric, Poinsylvania

Aupust 17, 2015 -




ERIE COUNTY TECHNICAL BCHOOL
ERIE, PENNSYLVANIA

MANAGEMENT'S DISCUSSION AND ANALYSES (MDE&A)
Required Supplementary Information (RS}
Jung 30, 2015

The discussion and anakysis of Erie Gounty Technical Scheol's financial performance provides an overall review
of the School's financial activilies for the fiscal year ended June 30, 2015 with comparative information for the
pravious year. The infent of this discussion and analysis is to ook at the Schools financial perdormance as &
whole; readers should also review the notes to the hasic financial statements and financiat statements to
antance lheir understanding of the Schoal's financial performance.

The Management Discussion and Analysis (MD&A) is an efement of the new reporting model adopted by he
Governmental Accounting Standards Board {GASB}) in their Stalement Mo, 34 Basic Financial Staternents — and
Management's Discussicn and Analysis — for State and Local Governements issued June 1959,

Erie County Technical Schoal is a joint venture of eleven public school districts in Erie County, Pennsylvanis,
organized under the Public School Code of Pennsylvania. The School provides vocational and technical
training for high schaol sitdents who are residents of the participating school districts and out of school youths
and adults. Each district is responsible for a share of the operating budget based on student enrallment using a
rofling-average formuta, The participating school districts include: Fairview School Distriet, Fort LeBosuf School
District, General McLane School District, Girard School District, Harbor Cresk School District, Iroguois School
Districts, Millcresk Township School District, Morth East School Disbrict, Northweastern School District, Linion City
Area School District, and Wattshurg Area Schaol Ristrict,

A divisian within the schoo! that offers adult raining is known as the Regional Caresr and Technical Center
{RCTC)Y The adulf training program receives no school dislrict funding and operates on student and employer
paid tuition as well az federal and state grants that may bacome avaitable.

CVERVIEW OF FINANCIAL STATEMENTS

The first o statements are governmeant-wide financial statements — the Statement of Net Assets and the
Statement of Activities. These provide both long-term and short-term information abowt the School's oversll
financial status.

The remaining statements are fund financia! statements that focus on individual pasts of the School's operations
in more detad than the governmenbwide statoments. The governmental funds statements tell how general
Schoot services were financed in tha shor term as well as what remains for future spending. Propristary fund
statements offer short- and long-term financial information abouk the activities that the School operales like a
business, Fiduciany fund statements provide informalion about financial relationships where the Schoot acts
solely as & lrustes or agent for the benefit of others, to whom the resources in guestion belong.

The financial statements also include notes that explain some of the infonmatian in the financiat stateiments and
provide more detailed data,

Figure A-1 shows how the required parls of the Financial Section are arranged and relate to one another:




Figura A-1
Required components of
Erie County Technical School's
Financial Report
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Governmenkwide Statements

The government-wide statements report information about the Schaol as a whole using accounting methods
sirnitar to those used by private-sector companies. The staternent of net assets includes all of the government's
assats and liabilities. Al of the current year's revenues and expenses are accounted for in the statement of
activitizs regardless of when cash is received or paid.

The two government-wide statements repart the School's net assets and how they have changed. Net assets,
the difference between the School's assels and liabilifies, are one way to measure the School's financia! health
or position. Over lime, increases or decreases in the SchoolPs net assels are an indication of whether its
financial health is improving or detariorating, respectively. To assess the overall health of the Schogl, additional
non-financial factors must be considered, such as changes in the student demographics within the schook
districts throughout Erie Counly which we serve.

The govarrment-wide linancial statements of the District are divided into two categories:

s Goveinmenkia! activiies — All of the Scheools basic services are included here, such as instruction,
administration and comimunity services, State and federal subsidies and tuition payments from our member
schnol districts and adult training programs finance most of these activities.

v Business bype activities —The District operates a food service opetation and charges fees to staff, siudents
and visitors to help it cover the costs of the fogd service operation.

Fund Financial Stateiments

The School's fund financial staterments, which begin on Page 13, provide detailed information about the most
significant funds — not the Scheol as a whole. Some funds are required by stats law and by bond requirements.

Governmenitat funds — Most of the Bchool's activities are reporfed in governmental funds, which foous
on the determination of financial position and change in linancial position, not an income determinalion.
They are repotted using an accounting methed called modified acscrual accounting, which measures
cash and alf other financlal assets that can readily be converted o cash, The governmental fund
stalements provide a detaifed shart-term view of lhe School's operations and the services it provides.
Gevernmental fund information helps the reader determing whether there are maore or lewer financial
resources that can be spent in the near future to finance the School's programs. The refationship {or
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differences) between governmental achivities {reported in the Statement of Net Assets and ths
Statement of Activilies) and governmenlal funds is reconcited in the financial statements,

Proprietary funids — These funds are used 1o account for the School's activities that are simiar to
busginess operations in tha private sector; ar whera the reporiing is on determining net income, financiat
position, changes in financial position, and a significant portion of funding through user charges. When
the Schonol charges customers for senvices it provides — whether to outside custormers or fo othar units
in the School — these services are generally reported in proprietary funds. The Food Service Fund is the
Schooi's only proprietaty fund and & lhe same as the business-tyne aclivities reported in the
government-wide statements, but provide more detail and additional tirformation, such as cash flows.,

Fiduciary funds - The School is the frustee, or fiduciary, for some scholarship and student activity funds.
All of the School's fiduciary activities are report in separate Statements of Fiduciary Met Assets on Page
20 These activities were excludad from the School's other financial staterent hecause the Schaol
canndgt use these assets fo finance its operations.

FINANCIAL ANALYS1S OF ERIE COUNTY TECHNICAL SCHOOL AS A WHOLE

The Schoal's total net assets were 302,844 0607 at June 30, 2015, During 2015, the School implsmented the
provizions of GASE Mo. 68 which reguired a restatemant of the net assels to record the net pension Bability,
Additional restatements were also made fo coreect prior period balances. The table below shows the School's
June 30, 205 Assets, Liabilities, and Met Pesition in comparisaon with the Junse 30, 2014 balance.

Tabic A-1
Fiscal Year ended June 30, 2015
With Comparative Tolals for June 30, 2014
Assets Ltabilitias, and Met Position

Govarnmental Business-type June 30,2015 June 30,2014

Activities Activities Total Total

Currant ang other assets 32,650,386 56,778 32,657,162 $3,110,245
Capital assets 3,921 584 24,722 3,546,306 4,188,297
Deferred Outflows 538,720 7670  ndézen 488

Total Assets and Deferred Outflows 7,110,690 29,068 7,149,758 7,310,030
Current and other liabilities GA8 001 248,664 713 656 ER9.GTT
Long-term Liabilities 8432 813 165,440 8,598,353 251,021
Daferred Inflows 784,860 17,970 782,830 -

Tofal Liaktities 0832774 211,974 10,094,748 10,698
Mat Position
Invasted in capital assels 3,921,554 24732 3,846 306 4,199 297
Reslrictad 336,146 - 335,148 334,429
Lnrestricted (7020 814% {197 628) {7,227 442} 1,265,608

Total Net Position - B{2772.084) ${172,9086) £(2,944.990) §6,499,332

Most of the School's net position is invested in capital azsets (buildings, land, and eqguipment). The remaining
n=t assels are either restricied for capital projects or unrestricted.  Unrestricfed net assets were restated and
adjusted at June 30, 2014 for the implementation of GASE No. 88 o record pension prefections and to correct
prioT period erroes.

The results of this year's operations as a whale are reported in the Statement of Activities on Page 12, All
exnenses are reported in the first column. Specific charges, grants, revenues and subsidies that direclly relate
to specilic expense categories are represented to defermine the final amount of the Disfrict's activities that are
supporfed by other general revenuss. The lwo largest general revenues are the subsidies provided by the State
of Pannsylvania, and the receipts fram member districts.
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Table A-2 takes the information feom that Statement, rearranges it sfightly, to present total revenues for the year.
This tahle also shows a $2B6,574 increase in revenues and a 771,995 increase in expenditures over the prior

year.

Revenues

Program feventies

Charges for services

Operaling grants and contributions
Capital granis and contribulions
Grants, subsidies and confributions
Total revenues

Expenses

instruction

Fupil personnel

Instructional student support
Administrative and financial support
Operaticn and maintenance of plant
Technalogy

Student Activities

Food Services

Tofal expenses

Increase [decrease) In net position

Tailo A-2
Fizcal Year ended June 34, 2015
With Comparative Totals for lhe Year ended June 30, 2014
Changes in Net Position

Goavernmental
Activities

478,395

1,316,783

37,208
4,605,759
$5.438,238

%4,059,604
419 028
275,608
736,418
443,708
380, 100

b8

$6,730.669
$(292,433)

Business-typo

Year Ending

Year Ending

June 30, 2014

Activities June 30, 2015
Total

BE3,805 542 200

#0907 1,307,640

-- 37,203

{1541} 4604 218

5143171 £6.681.408

- 54,058804

-- 418,529

275,609

- 736410

-- 843,759

-- 3a0 100

-- 5218

180,870 130 970

5180,970 %5.8911.6838

$(37,799} $(330,252)

Total

3488283
1,377,067
28,500
4.400 982
$6.294 832

$3,501,715
387,827
256,517
715,011
716,028
363,002
3135
190,408
$68.139,644

§185,188

Table A-3 shows the Schoal's {otat costs reflected by function as well as each functios's net cost {total cost less

revenues generated by the activities)

This tabde also shows the net costs offset by the other unrestricied

grants, subsides and contributions to shaw the remaining financlal needs that are suppotted by local solrces

and other misceftaneous revenues,

Tal¥e A-3

Fiscal Year ended June 30, 2015

Functions/Programs

Instruction

Pupil Personng!

Instructional student support
Administrative and financial support
Operation and Maintenance of plant
Technalagy

Student Activities

Total governmental activities
Less:
Unraslricted grants, subsidies
Total needs from local sources
and cther miscellanecus revenues

Governimental Aclivities

Total Cost of Services

bet Cost of Services

$4,068 604
418 825
275,808
736410
843,799
380,100

5218

%6,730,669

%2384, 760
383,827
248,564
872,229
303,864
380,100

4,048

54,898,192

£4.898,192

e




THE DISTRICT FUNDS

At June 30, 2015, the School's governmenta! funds reported 2 combined fund balance of ${2,844.930), which
tefiects certain adjustments to restals lhe June 30, 2014 net asset balances for the cotrection of erors and
adoption of GASB pension liabiliies in accordance with GASB No 63, Total restatements and prior period
adjustments at June 30, 2014 to conforim the Schoof's net asset balances lor this year's presentation amounted
to $(9,114,090). Net changes from current year activities showed a decrease in net asssts of ${330,232).

GENERAL FUND BUDGET

For the 2014-15 fiscal year, the Joint Operating Gommittes Board projectad a $177,382 use of fund balanca.
Actuat resylts required no use of fund balance.

Table A-4 slummarizes the general fund revenues and expenditures comparing budget to actual results.

Revenues

Lacal sources

State sources

Federal sqerces
Suppart ~ L.oca! Districts

Total Revenues

Expenditures
Sataries & Benefits

Purchased Professional &
Technical Services
Equipment & Supplies
Utilities & Other

Furchazed Services
Budgetary Reserve & Fund
Transfers

CEhar

Total Expendifures

Fund Balance Change

Tahle A-4
Fiscal Year ended June 30, 2015
General Fund Budget Suminaiy

Budget

$323,285
1,173,487
288,085
A4,078,233

8,374,100

4,445,822

884,454
844 703

342,834

244 282
8,820

6.734.100

Actuzl Variance
$577,4658 $264,174
1,054,997 {118,480}

289,085 --
4 503,049 (76,224}
5,433,560 59,460
4,381,313 (67 B0}
B42 197 167,743
659,514 14,727
413,255 73,421
63,900 {177,382}
8,081 fB39)
6,574,260 $161
£69,300 $59,300

Percent

78.6%




Table A-5 provides ain exnlanation for major revenue and expenditure budget variances,

Tablg A-5
Fiseal Year endad June 30, 2015
Major Budgelary Variances

Revenues
Greater lhan anticipated investment earmnings P 1644
Greater than anticipated tuition frem aduit training 152,580
Lezs than anticipated rental and other fees {12 6495)
Less than anticipated special program revenuss {76,224}
Insurance reimbursement for damage claim % 397
Greater than anticipated othar local revenues 23,231
Less than anticipated retiree insuiance reimbursements {9,985)
Less than anticipated Vocalional Education state subsidies £47,120%
Less than anticipated stake benefit subsidies due to unfillled positions {(71.370h
£ 59,480
Expenditures
Leas thain anlicipated salaries 2 {7974)
Less than anticipated benefits due to unfilled positions {59,535}
Greater than anticipated contracted services far aduit traiting 163,135
Less than anticipated other contracted service costs {5,392)
Unanticinated damage repairs due to fower outags 55,943
Greater than anticipated other contracted services and utilities 16,478
Less than anticipated siaff dues and fravel (B40)
Greater than anticipated equipment and supplies costs 14,727
Unusad budgstary reserve (177381
£ 160

CAPITAL ASSET AND LONG-TERM LIABILITIES
CAPITAL ASSETS

At June 30, 2015, the District had $3,946,306 nvested in a broad range of capital assets, including land,
buildings and furniture and eguipment. This amount represents a net decrease (including additions, deletions
and depreciation} of $252 941, or 6% from fast year.

Table A5
Gowverrunenlal and Business Type Activilies
Capital assets - net of depreciation

ro—— it e T T _———————————————————— L LA L 5 ¢ ot

i S 2015 2014
{and 5 2z 5 272,111
Buildings & Improvements 2,846,048 3,044 485
Furniture & Equipment B23,158 874,382
Wehicles o 4,939 8317

LONG-TERM LIABILITIES

As of Aine 30, 2015, lhe School's long-ferm obligations wete accrued vacation pay and sick teave for specific
employees of the School, and recognition of net pension liabilities due to the adoption of GASE Mo, 68, More
detailed information about these long-ferm liabiities is includad in Motes 7 and 2 1o the financial staterments,




FINAMCIAL HEGHLIGHTS AND NEXT YEAR'S BUDGET
2015-2016 BUDGET OVERVIEW

For 2015-2016 Erie County Technical School adopted a halanced general fund budget in anticipation of
revenues and expenditures of $6.28 million. This budget includes cosls to educate approximately 750 high
schoal studenls from the member schaol districts, as well as adult vocational training prograins. For the secand
year in a row, the budget includes a 2% increase in schoal district contributions from our partnering schocl
districts, which amounts to 574,498, over the previous year., The 2015-2016 budget includes $103,537 in the
bdgetary reserve to allow for salary increases and unanticipated or opportunity expendituras.

The gross average cost per pupi in the coming year's budget is $5,813, with the net average per pupil cost
being hudgsted at 35,013, For 2014-2015, the gross and nel per pupl costs were budgeted at 55,832 and
$4,981, respectively,

On the expenditure side, the School will cantinug o face challenges similar to those in found in our parinering
school districts with managing its employee benealit and pension costs. During 2044-2015 the Schoual's share of
retiremnent cosks were 29.40% and will continue o escalate to 25.84% in 2015-2046 zccording o PSERS
projections, These costs, along with other employee benefits, are driven by current economic conditions and
are facing numerous schools, businesses and governmental entities across the nation.

Hotahle expenditures included in next yaar's budget are for the foffowing:

1} $563,537 for professional unit and administrative salary increases and banslits

21 B65,000 in projected 403(b) retiremant costs for eight staff members

3) 366,740 in Affordable Care Act coste for five staff members

43 $10,000 for architect services

o) $7,250 to continue a professionat services contract for school safety and security

FIMANCIAL HIGHLIGHTS

Major Sources of Revenue

The Schonl's largest source of revenus comes from the participating scheool districls to support the secondary
education program and is based on a three-year rolling average formula. Individual district contributions do
change from year to year due to enroflment fluctuations at the technical school. Tolal district contributions for
ke secondary program wete 53,720,879 h 2014-2015 and $3 643,846 in 2013-2014.

Additional revenue from school distdcts is received as tuition payments for students enralted in lhe Career and
Alternative Education Program for Bisruplive Youlh,  Annual district tultion payments for this program wers
500 184 in 2014-2015% and $504,432 in 20132014

Nine participating districts also make aperaling and rental payments to the Schosl under a lease agreement for
Special Education Transition Cemter services. The operating costs and rental fees paid by the participating
districts in 2014-2015 were $181,845 and $179 270 in 2013-2074.

Tokad contributions from participating schaol districts for all high schoo! programs as a percentage of secondary
program operating revenue wers 755% in 2014-2015 and 71% for 2013-2014.

Expendituras

Instructional costs during 2014-2015 utilized 62% of net costs of service, Administrative and financial support
and Facilities Operations and Technology wilized 14% and 24% of total net costs of service, respectively.

G




CONTACTING THE DISTRICT FINANGIAL MANAGEMENT

Qur financtal report is designed o provide our citizens, parents, sfudents, mamber schood districts, investors and
creditors with a general overview of the School's finances and fo show the Joint Operating Commiliee's
accountability for the money it receives. IF you have questions about this report or wish to request additional
financial information, please contact Terri L. Birchard, CPA, Business Manager at Erie Gounty Technical Schaool,
8500 Qliver Road, Erig, PA 16500 (814) 464-8500.
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ERTE COUNTY TEC

STATEMENT OF NIET POSITION

AS OF AINE 30, 2015

Assels

Cash and Cash Bouivalents
LReceivable, et
Ivventorics

Land

Capilul asscts - Net

Tatal Asseis

Delarrpd Outfiows
Pension

Total Assels and Deferred Ountflows

Linbilitigs

Accounts Payable
Inferfund payable
Accrucd Satarigs and Benefits
Neoncurrent Yiabilities;
Current Poriton of Compensated Abscicoes
Portion duc or payable after ong year:
Post cinplayment benefits
Long-Torm Poriton of Compensated Abscnees
Met pension liability

Tatal Liabiliies

Met Position

Met investmeanl 1 Capital Assets
Restricted

Unrestricted

Total Nct Posifion

I'ntal Linbilifies, Deferved Enflows and

Mel Posibon

G overnmeoniat

Business-Type

Activiites Activities Total

§ 2249334 8 3,576 2,252 910
272 308 272 308
128 744 3,200 130,944
272111 272,111
3 640 473 24,722 3,674,195
6371970 31,498 &, 603 468
538,720 7570 56,2490
¥ T 10680 b 349 008 7,149 758
273,224 273,224

(28 564) 28 564
423 267 423,267
17.074 17,074
58 855 58,853
267 498 267,495
B.106.560 165, :4:H) 8,272 000
9117914 194 6l 93t 918
764 860 17,970 782 330
3.u21 584 24,722 3,940, 306
336,146 336, 140

(P20 814 {1597.628) {7,227 442
(2,772 0843 {172,908 {2,944 99(
¢ 7110690 % 39,068 7,149,758
-11-

The accompanying notes are an integral pard of these linancial statements.




ERIE COUNTY TECHNICAL SCHOOL.
STATEMENT OF ACTIVITIES
FOR T YEAR ENDED JUNL 304, 2015

Irogram Reveniles

(perating
Charpes for Grants and

Functicns/Frograms Expenses Services Contributions
Governmental Activitivs:

Tnstruction $ 4,059,603 $ 437,090 § 1,200,455

Pupnt personnct 419,929 36,102

Tsiructional Staff 275,609 16,045

Admin & Financial Suppori Services 736,410 64,181

Op & Mainienance of Plant Services 843,790 40,135

Technology 390,101

Student Activilies 5,219 1,170
Total Governmental Aciivities 0,730,671 478,395 1,316,753
Business-Type Activities:

Food Services F80,970 63,805 £0,507
Taotal Primary Government 5 6,911,641 $ 542,200 $ 1,397,690

General Revenues:

Receipts ftom Member Districts

Frrvestiment Earnings

MisccHancous Income

.oss on sale of disposal of assels

Tnventory change

Tolal general revenucs, special items, extraordinary items and franslers

Change in Net Position
Net Position - Beginning -restated

Net Posilion - Ending



EREIV COUNTY FECIINICAT, SCHOOT.
STATEMUENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 340, 2015

Net (xpense) Revenue and
Changes in Not Asscis

Capital
Grants and Governmental Business-Type
Contribuiiens Activities Activitics Tolal
3 37,208 $ (2,384,760} k - $ 0 (2,384,700)
(383,827} {383,827}
(250,564} {259,564}
(672,229) {072,229)
(803,004) {803.,064)
(390,101) {390,101)
{4,048} {4,048)
37,298 {4,8Y%8,193) - (4,898,193)
{36.258) (36,258)
3 37,298 (4,898,193) {36,258} (4,934,451)
4,502,009 4,502,009
3,474 3,474
95,628 93,028
- (1,541) (1,541}
4,649 - 4,649
4,605,760 (1,541} 4604219
{252,433} (37,799 (330,232}
(2,479,651} {135,107 (2,614,758)
S (2,772,084 A {172,906} 3 (2,944,990}

The accompanying neles are an integral part of these fimancial statements. ~12-




ERIE COUNTY THNCHNICAL SCHOOL

BALANCT, SHEET
GOVERNMENTAL FUNDS
JUNL 30, 2015
Total
Cupital Governmental
Gaeneral Projects Funds

Assets
Cash & Cash Fyuivalents $ LUI3,188 0§ 336,146 0§ 2.249.334
Reccivables 272,308 272308
Intcrfund receivable 28,504 28,564
Tuvetitorics 128,744 P28, 744
Total Assels $ 2342804 %5 335,046 0§ 2078530
Liabilitics and Fund Balances
Liabilities
Accounts payable 5 0 273,224 ¥ 273,224
Avcrued sataries and benefits 423,267 423,267
Total Liabilitics 690,401 - 696,491
Funii Balances
Monspendabie - lnventory 128,744 128,744
Restricted - Cupital Projeets 336,146 336,146
Assizgned:

Future PSERS rate increascs 337,995 327,975

New program _ 250,000 250,000

Repional Carcor and Technical Cenier 176,034 176,034
Unassigmed 763,560 - 763,560
Total Fand Balances 1,646,313 336,146 1,982,459

‘I'otal iabilities, Deferred Inflows and Fund Balances $ 2342804 % 336,146 § 2678950

I'he accumpanying noles are an integral parl of these [inaneial statements. ~13-



LRIE COUNTY TECHNICAL SCHOOL,

RECONCILIATTON OF THE GOVERNMIENTAL FUNDS BALANCE SHEET

TO THE SFATUEMENT OF NIET $OSITION

JUNE 36, 2015

Tatal Fand Balances - Governmenlal Funds

Aanounts reporied Tor governmental aclivities in the stafement of nel
position are different because:

Capilal assels used in governmental aclivilies ave nol fimancial resources
atel therefore ave not reported as assels in governmental funds, The cost of
the asscts is $13,587,480 and the accumulated depreciation 15 $9,665,896,

Delerred outflows and milows ol resources related to pensions are
applicable to futore perinds and, therelore, are not reporied in ihe funds.

Deterred outflows of resonrces related o pensions
Delerred inflows of resources related to pensions

o

538,720
(764,860)

Fong-term liabililies, including post employment benefits, are not duac and
payable in the current period and therefore arc not reported as liabilitics in
the funds., Long-term Habilities at year end consist of!

Ned pension liability
Post emploviment benefits
Compensated abscnces (sick pay and vacalions)

(8,106,560}
(58.855)
(284.572)

$ 1,982,459

3,921,584

(226,140)

(8.142,987)

Totlal Nel Position - Goveramenial Activitics

‘The avcompanying nofes are an integral part of these financial statements.

$ (2,772,084)

14




ERIE COUNTY TECINICAL SCITOOT.

STATEMENT OF REVENUES, EXPENDITHURES, AND CHANGES IN FUND BALANCLES

GOVERNMENTAL FUNDS

FOR THE YEAR ENDED JLNE 30, 2015

Revenes

{.ocal Sources

Slate Sources

Federal Sources
Support - local districls
Total Revenucs

Expenditures

Instruction

Support Services

Notistructionat services

Facilitics Acquisition and Construclion
Totsaf Mxpenditnres

Lixeess (Deficicney) of Revenues
Over (Under} Expenditures

Other Fingreing Sources (Uses)
Enterfund Transfers

Change in inventory

Total (Hher Financing Sources (Uses)

MNet Change in Fundd Bulances

Fund Balance - July B, 2084 - restutod

Fund Balance - Jung 30, 2015

The accompanying nofes avs an integral part of these financial stalements.

Total
Capital Governmental

General Projects Funds
$ 577469 § 27 % 57749
1,054,997 - 1,054,997
209 085 299,085
4,502,009 - 4,502,009
6,433,500 27 6,433,587
3,099,156 3,699,156
2,541,985 65,210 2,607,195
5,218 5,218
23,723 - 23,723
6,270,082 65,210 6,333,292
163,478 (65,187) 98,295
{66,900 66,900 -
4,649 4,649
{62,251} 66,5900 4,649
101,227 1,717 102,944
1,545,086 334,429 1,879,515
1,046,313 $ 336,146 § 1,982,459
-[5-




ERIE COTUNTY TECHNECAE, SCTIOO,

RECONCILIATTON OF THE GOVERNMENTAL FUND

STATEMENT OF REVENES, EXPENDEFIURES, ANIN CHANGES IN TUND BALANCK

TOTHE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDEDR JUNE 368, 2015

Nef Chanee in Fund Balanee - Governmenisl Fuonds

Amounts reporicd tor governmental activities in the stelement of ned posilion are ditkerent
because:

Governtnentat funds repiort capitad outlays as cxpenditares. However, in the statement of
acitvilies, the cost of those assets is allocated over their estimaled uwsclul lives as
depreciation expense. This is e amound by whick capital outlay exceeded depreciation in
the curreni period.

Depreciation Expense

Capital Catlays

In the statement of activilics, cortain operating expenses-compensaled absences arc
measired by the amounts earned during the year. In the povernmcental funds, however,
expenditures for these flemns are measured by the amount of fingmetal resources used. This
amaound represented the difference befween the mmoumt earncd versus e amount used.

Other post-enmployment benetits are retlected on the statement of net assels, buk wre not
considercd a cuirent expenditure for the financial stafements.

Governmental finds repori disirief pension contributions as expenditires. [lowever in the
Slaternent of Activities, the cost of pension benefits ewmed net of canployee conteibotions is

reported as pension expense.
District pension contitbubions
Caost of benefits earned net o employes contributions

£ 102,944

(323,775)

75,862 (247,913)

{17.506)

(5,218)

538,720
(663600 (124,740)

Change in Net Posilion of Governmentat Activitics

The accompanying nates are an integral part of these financisl slalements.

§ (2492,433)

-16-




ERIE COUNTY TIECTINFCAT 5CHOOL
STATEMUENT OF NET POSITION
PROPRIETARY FUND
AS OF JUNE 30, 2015

TI'ood Service

Assety

Curreni Assels:

Cush and cash cquivalents 5 3,576
[nvenlories ' 3,200
Total Current Assels 6,776

MNon-current Assels

Furniture and equipiment 127,105
Fess accumulated depreciation ' (102,383)
Total Non-Curreni Assets 24,722
Deferred Oatflows 7,570
Tuotal Asseis and Deferred Outflows $ 39,068
Liahidities

Currcot Finbilities:

Aceounts Payable $ -
Interfunds payable 28,564
Total Curreni Liabilities 28,564

Long term Liabilitics

Wel pension liability 165,440
Deferred Enflow of Resowrces 17,970
Net Position

fttvested in capilal assels 24,722
Dlarestricted {107,628)
Taotal Net Position {172,906}
TFofal Liabilitics, Deferrved Inflows and Nt Position $ 39,068

The accompanying nobes ate an intepral part of these finsncial statements, -17-




LRIL COUNTY TICHNICAE, SCITOOL,

STATEMENT OF REVENEILS, EXPINSES, AND CITANGES IN FUND NIT POSETTON

FROPRIFTARY FEND
FORTHE YEAR ENDED JUNLE 30, 2015

Oneratine Revenuey
Food Service Rovenue

Operating Expenses

Personnel services - sularies

Porsonnel services - employee benelils
hanagement Iees

Other

Supplics anet fooil

Depreciation

'Fotal Operating Kxpensey

Operating Income {Loss)

Non-Operating Bevenues (Expenses)
State Sourccs
Federal Sources

Total Nun-Operating Revenses

Other Vinancing Sources (Uses)
Foss on disposal of cquipment
Total Other Financing Sources (Uzes)

Chanee in MNet Position

Toial Net Pasition - July |, 2014 - restated

Food Service

$

63,805

34,746
16,918
21,000
4,767
100,002
3,537

180,970

(117,165)

3 189
71,718

80,907

(1,541)

Total Net Position - June 3k 2015

The aceompanying notes are an infegral part of these financial statements,

(1,541)
(37,799)

(135,107)

8

(172,506}

-IB-




ERIE COUNTY TTCHNICAL SCHOOT,
STATEMENT O CASH FLOWS
PROPRIFTARY FUNID
FOR THE YEAR ENDED JUNE 30, 20145

Food Service
KR TR TR e p——rereresseresmm s

Cash Flows From Operating Activitics :
Cash Recelved from Users 4 65,043

Casl Payments to Limployees for Services (28,776)
Casli Payinents to Suppliers for Goods and Services (113,249
Cash Paymends for Other Operating Expenses {4,767
Nei Cash Provided {Used) Ry Operating Activities (81,749

Cash Flws From Nop-Capiial Financing Activitics

State Sources 3189
Vigderal Sources 71,718
Nei Cash Provided By Finaneing Activities 09017
Net Tnerease (Preerease} in Cash and Cash liguivalents {B42)
Cash and Cash Equivalents - Julv 1, 2014 4418
Cnsh and Cash Egunivalants - June 30, 2015 3 1,576

Reconciliation of Operating Income fo Net Cush Provided by (Used for) OUperating Activitics

Operating Tncome{Toss) ¥ (117,165)

Adjustments to Reconcile One
to Met cash Provided {Used) in Operating Activitics:
Theprecialion 3,537

Change in Assets and Linbilifies:

{Increase) decrease in Tavenlories 104
Tnercase (decrease) in Accounts Payables and Aceruvals 31,775
Total Adiuslnents 354106
Cash Providert {Used) by Operafing Aclivilies $ (81,749}

Noneash Noncapital Financing Activities

During the year, the School recelved $3,017 of food commaodities from the TLS. Department of Agricultore,

The accompanying nodes s an nlegral part of these financial statemennts. -19-



ERIE COUNTY TECHNICAL SCIIQOL,
STATEMENT OF FIDUCIARY NIET'T POSTTTON

Asseis

Cash
Accounts reccivable
Thidivided interest in Foundation Asscts

Tatal Asseis

Linhilities
Due {0 Student groups
Accounts Mayable

Toial Liabilities

Net Posgition
Held in Frust

Tatal Liabiliites and Net 1osition

FIDUCIARY FUNDS

JENE 3 2415

Siundent
Aetivitics Toundation
¥ 2,630 133,516
367 112
221,497
N 2,597 335,125
$ 2,007 -
- 300
2,997 M)
- 354,623
5 2,997 355,125
8.

The accompanying noles arg an intogral part of these financial statements.




ERIE COUNTY TECHNICAL SCHOOL,
STATEMENT OF CHANGES IN FIDUCEARY NET POSITION
FIDUCTARY FUNDS
FOR THE YEAR ENDED JUNE 340, 20§15

Foundation
Additions
{itant revenue S 151,478
Membership ducs 44,001
Contributions 11,031
vesiment income {koss) {030)
Chher revenue 240
‘1'atal Additions $ 208,702
Dedugtions
Aowards and scholarships G747
Marketing and commmuications 19229
School functions _ 31,624
Gerneral amed adminisiralive 8346l
Contracted services 12,450
Toiad Deductinns 156,511
Change in Net Position 52,191
Total Net Pusition - July 1, 2014 302,434
Total Netl Position - June 30, 2015 5 354,625

The aecompaiying ueles are an infegral parl ol these lmaneial statements,




ERIE COUNTY TECHNICAL SCHOOT,
NOTES 10 FINANCIAE STATEMENTS
YEAR ENDED JUNIC 30, 2045

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

T'he financial statements of FErie Cownly Technical School have been prepared in conlommily with generally
accepted accounting principles (GAAP) as applied o govermment uniis. The Governmtental Accounting
Standards Board (GASR) is the aceepted standard-seliing body [or establishing governmenial aecomnting and
financial reposting principles, The more significani of the School's accounting policies are described below.

A. Reporling Entity

The Livic County Technical School is an area vocational - technical school comprised of eleven parhicipating
disteicts and is governed by an operating conunittee made up of representatives of the distvicts. The School is
organized for the purpose of providing a program of vocational and technical education to secondavy pupils,
cut-ei-schaol youth, and adults who arc residents of the participating districts.

For {mancial reporling purposcs, Erie Counly Technical School includes all funds that arc controlled by or
dependent on ihe Schuol, Control by or dependence ot the School was delcimined on the basis of budget
acdoption, taxing suthority, outstanding debt secered by revenues ov general obligation of the School, obligation
of the School to finance any deficits that may occur or veceipd of significan subsidies from the School. As
required by generally accepted accounting principles, the financial statement of the reporting entity includes
ithose of the primary governiment {Lric County l'echnical School) and its component unif, the Frie Counly
Vocational Technical Schoo! Foundation. Scparatcly issued financial statcments for the Foundation are
avaiuble at the Frie County Technicat School.

B. Beseription of Government-Yide Financial Statements

The government-wide financial statements (i.c., the statement of net position and the statement of aclivities)
reporl ifiemation on all of the nonfiduciary activitics of the school. Al fiduciary activitics are reported only in
the fund financial stalements. (Govermmenfal activities, which novimally arc supported by infergovernnental
revenues, and olher novexchange transactions, are reported sepavately from business-type activitics, which rely
to a significant extent om fees und charges for suppord, Tikewise, the primary goveramend 15 reporled scparately
from certain legally separate comporent wiits for which the primary government 15 linaneially secouniable.

', Basis of Presentation - Government-Wide Financial Statements

While separatc govornment-wide and fund financial statements are presented, they are Interrelated. The
govermmenial aclivitics celumn incorporates data from govermental funds, while business-type activifies
incorporale data trom the government's coterprise funds. Scparate financial statements are provided lor
governmenial funds, proprictary funds, and fidueiary funds, even though the latter are exchuded from the
governmeni-wide fmancial statements.

As a general rule, the eilect of wilerfund activity has been climinated from the government<wide financlal
statcments.

33




B. Basis of Preseniation - Fund Financial Statements

The fund financial statements provide infonmation about {he goveinment's funds, including its fiduciary fonds
and component units. Scparate statements for each fund celegoy - governmental, proprictary, and fduciary -
are presenied. The cmphasis of fund financial statements is on major governimental and caterprise funds, each
displayed in a separale colmmnn. All remaining governmental and enterprise fimds ave aggregated and reporied as
nommajor finds. Major individual povernmental and enterprise funds are reported as scparate colunms i {he
fund fAnanciat statenients,

The School veports the following major governmental funds:

The General Fund is the School's primary operating fumd, T4 accounts Tor all financial resources of the general
govermment, except those required to be accounted for in amother fund.

The Capital Projects Fund accounts for transfers from other fimds and related investment carnings for capitul
outlays not accounted lov in ancther fund.

Additionally, the School reporis ihe foltowing other fond types:

Propwictary Lunds account for a govermmeni's activitics that arc operated fike private businesses, charging
customers a fee in retuen for poods or services. Proprietary [inds cmploy the ceonomic resources measwremaent
focus ind acerual basis of accounting.

Trust Funds account Tor the activitics of the government that are Hduciaty @ nalure, except those reported as
ageney fiunds. The government acls as a trustee for resomrees that belong to others. Trust (unds employ the
Soomomic resourees measurement focus and acerual basis of accounting.

Agency Funds arc custodial in nature (assets equal Habilities) and do not involve meastrement of results of
operations. Agency lunds arc merely clearing accounts for assets held by a government as an agent for
individuals, private organizalions, or other goveruments.

When both restricted and umesiricied resources are available for use, it is the governmenl's policy to use
resricied resources fivst then unrestricted resources as they are needed.

During {he cowrse of operations, the povernment has aclivily belween funds for varieus purposcs. Any residul
balances oulstanding al year end ave reported as due from/to oiber linds. While these balances are reposted in
fund financial stalements, certain climinations arc made in the prepavation ol the governmoent- wicde financial
statcanents, Ralances belween the fands included in govermmental sctivilies (e, the governmental funds) are
climinated so that only the nei amount i3 included as internal balances in the govemmental aclivitics column.,
Similarly, balances belween (he [unds included in business-type activities (Le, the enlemprise lunds) are
eliminated so that only the net amount is included as internal balances in the business-type aclivities column,

Further, eertain activity occurs during the year involving transfors of resources between funds. T (und financial
stalements, these amounts are reporled al gross amounts as transfers infout. While reported in fund financial
statemenls, certain climinations are made in fhe preparation of the government-wide finaneial stalements.
Translers between the funds included in govermmenial activitics arce climinated so that only the net amount is
included as ransfers in the govermmental activities column, Stmitarly, balanees between the fonds inclirded in
business-type aclivities are eliminated so that only the net amount is meluded as internal balances in the
business-type activities column,

23




E. Measurement Focus and Basiz of Accounting

Lhe accounting and financial reporting treatment is determined by the applicable measurement focns and basis
of aceounting. Measurement focus indicates the type of tesowrces being measured such as cwrent finaasncial
resources or cconomic resewrees. The basis of accounting indicates the timing of transactions or cvents for
rocognition in the financial statements,

‘The government-wide financial statements are reporled using the cconoimic resowees measaremoent foeus and
the accrual basis of acconnting, as arc the fiduciary fund financial stalemends. Revenues are recorded when
carnced and cxpenses are recorded when a liability is incurred, vegardless of the fiming ol related cash flows.
Grants and similar ifems are recognized as revenucs as soon as all cligibifity requirements imposed by the
provider have been met.

The governmental fund financial statements are reported wsing the currend linanctal resowrces measurenient
foeus and the modificd acerual basiz of accounting. Revenucs arc recognized as soon as they are both
measurable and available. Reveimies are considered 1o be avalable when they are collectible within (he current
period or soon enough therealler to pay habililies of the curment pertod. For this panpose, the government
considers revenues (o be available 11 they uie collected within 60 days of the end of the current fiscal periogd.
Expendidures generally are recorded when a labilily is imcurred, as under acerual accounting. Fowever, delt
service expenditures, as well gs expenditures related to compensated absences and claims and judements, are
rccorded only when payment is due. General capital assct acquisitions are reported as cxpenditures in
eovernmental funds. Issuance of long-tenmn debt and acgnisifions under capitat leases are reported as othor
[inancing sources.

Interesi associaled with the currend [scal period 1s all considered 1o be susceptible {0 accrual and so have been
recognized as revenues ol ihe cwrrent fiscal period. Entitlements are recorded as revenues when all eligibility
requirenents are met, including any time requirenients, and the amount is received during the period or within
the availability peried for this revenue souvree (within 60 days of year-end). Lxpenditure-driven grants are
recognized  as revemme when the qualifying cxpenditures have been incuvred and all olher eligibility
requarements have been met, and the amoant is received during the perfod or within the availability period for
ihis revenue source (within a0 days of year-end). All olher revemu flems are considered io be measurable and
available only when cash is recelved by the govenuneint.

F. Budgetary Ilnformation
An annual budget is adopted for the General Pund. The budget is adopied on i hasis conststen] wilh gencraily
accepled secounting principles. All annual appropriattons lapse al fiseal year-end, Project fength Bnaneial plang
are adopled {or the capital projeets funds.
The School {ullows these procedures in eslablishing the budgelary duta veflected jn the financial statemeits:
1. Thiov (o June 30, a proposed operaling badget s submilted to the Operating Commiftee for the fiscal
year commencing ihe {ollowing July 1. The operating budget inclhiides proposed expendinines and the

means of financing them.

2. Prior fo Jung 30, the budeet is legally adopted through passage of an ordinance,
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3. The Adminisiration 1s awthortzed (o transler budgeted amounis within g specific budget object; any other
tramsiers or revisions that alier ihe lotal expendifures of any fund nurst be approved by the Operaiing
Commitlee,

4, Formal bodgetary infegration is employed as a management control device during the vear for the
Cienerat Fund. Formal budeetary integration is not employed by other funds bocause effective budgetary
controd is allemalively achieved through divect suthorization by the Operating Comunittee or the
expenditoves arg all fixed in natuce,

{z. Assets, Liabilities, Deferred Inflosws, and Net Position/Fund Balance

1. Cash and cash eguivalents and investmenits
Cash mand cash equivalents are considered to be cash on hand, demand dejposits, pooled for uvestiment purposes
in the Penosylvania Local Government Investment Trust (PEGLL), investments, and short-tcrm Investmcrts
with oviginal maturifies of three months or less.

Under Section 440.1 of the Publiz School Code of 1949, as amended, the Schoot s pormulled to invest its
nionics as follows:

Obligations of {1} the United States of Amcvica or any of ils agencies or insliumenialilies backed by the {ull
faith and credit ol ihe United Siates of America, {2) the Commonwealth of Pennsylvania or any of its agencies
or instrumenialities backed by the {ull faith credit of the Commeomwealth, or (3) any political subdivision of the
Conmionweatth of Pennsylvania or any of its agencies or instrumentalities backed by the full faith and credit of
the political subdivision.

Bleposits i savings accounts, time deposits or share acconnts ot institutions insured by the Federal Deposit
tnstvance Corporalion to the extent that such accounis are so inswred and, for any amommts above the insured
maximum, provided thal approved collateral as provided by law is pledged by the depository.

All invesiments are reported at fair value. Fair value = determined using sclected basis as follows: sceuritics
fraded on a naticnal or international cxchange are valucd at the last reported sales priee al cwrent exchange
rales, and investments that do not have an establizshed market are reporied at estimaled lair value,

2. Prepaid Items and Inventorics

Certain payments to vendors reflect costs applicable to future accounting periods and arc recorded as propaid
ttems in both government-wide and fond financial statements. ‘The cost of prepaid items is rceorded as
cxpenditures/expenses when consumed rather than when purchased.

(i government-wicle financial statements, inventorics are presented at the tower of cost or market on a first-in,
lirst-ont basis and are cxpensed when used.

Inventories in goverumental funds are stated at cost by the livst-in, Arst- ool method. The purchase method s
usett o acconnd for inventorics. Under the purchase method, inventortes are reconded as expendilines when
puchased; however, an estimaled value of inveniories 1s veporled a5 an assel in the General Tund. The
mveniories in the General Fund are equally offset by g Tund balance reserve which indicates they do not
constitute "svatlable spendable resowees” even though they are 1 component of net current asscts. 'The General
I'und is the only povermmental fund that has an inventory balance as of Junc 306, 2015,

-25-




A phystcal invenlory of the Food Scrvice Fund food and supplies was taken as of June 3t, 2015, The inventory
consisted of governnwent donated conunodities, which wexe valued at estimated fair market value, and
purchased commoditics and supplics, both valued at cost using the Orst-in, Brsi-ont (FIFO) method.,

3. Capital Assets

Capital assets, which inclode property, plant, cquipment, and inlrastiuciure assets (e.g., roads, bridges,
sidewalks, and similar items), arc reported in the applicable governmental ov business-iype activitics columns in
the govermment-wide (Tnaneial statemicats, The School does not have any infrastructne assets. The School
maintains a $71,500 threshold lor additions to cquipment. Buildings and improvements are capitalized when the
value is $25,000 or greater. Vehicles are capitalized if over $5,000. Such assets are recorded at historical cost or
estimated historical cost il purchased or constracted. Donated capital assels ave recorded af cstimated fair
market vatue at the dale of donation.

The cost of nonmal maintenance and repairvs that do not add to the value of the asset or matenally cxtend the
assct's kife are not capritabivzed,

Land and constmction in progress are not depreciated. Depreciation has been provided using the séraighi-line
method for all other property, pland, and equipment of the primary povernment. The estimated vseflut lives of

{he various elasses of depreciable capital assels are as follows:

Buikdings 30-40
Fyutpment 3-20
Andos, trucks, vang i
Improvements 20

4, ]Jeferi‘ed Dutflows of Resnurees

In addition to assets, the siatement of financial position will sometimes iepovt 4 separale section for deforred
outflows of resouices. This separale Mnancial statement clement, deferred outflows of resources, represents a
consumption of fct position that applies 1o« lulure period(s) and so will not be recognized as an oulflow of
resources (expenscfoxpenditure) untd then, The govermient enly has one item that qualifics for reporting on
this cadegory. [tis the pension contributions,

5. Net Position Flow Assamption

Sometimes the govermment will fund sutlays for a particular purpose from both resivicted (e, granl proceeds)
and nnwestricted resources. T order io ealeutale the ameounts to report as restricted - net position and unrestricted
- ned position in the government-wide and proprielary fund financial statements, a flow assumption nust be
made about the order in which the resomees ave considered to be applicd. It is the povernment’s poticy 1o
comsider restricted - net position o have been depleied before unrestricted -net position is applied.

6. Fund Bulance Flow Assumptions

Sometimes the govermuent will fund outlays for a patbeular purpose from both restricted and vnrestricted
resonrces (the tolal of conmnitted, assigned, and unassigned fond balance), In osder 1o calendate the amounts fo
report as restricted, commiited, assigned, and unassigned fund balance in the governmental fund financial
stufements a flow consumption must be made aboul the orcder in which the resowrces are considered o be
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applicd. it is the governnent's policy to consider restricted fund balance to have been depleted before using any
of the components of unrestricted fund balance. 'wther, when the components of unrestricted fund batance can
be uscd for the same purpose, comunitted fimd balance is depleted flist, followed by assigned fimd balance,
Unassigned fund balance is applicd last.

7. Fund Balunec Policics

Fuad balance of governimcntal finds is reported n various cateporics based on the nature of any limitalions
requiting the nse of resources for speeifie purposcs. The goverunent itself can establish limitations on the use
of resovrces wough cither a commitment (eommitied fund balance) ar an assignment (assigned fund balance),

Amounts in the assigned fund balance classification are intended to be used by the government for specihc
purposcs bt do oot mcet the criteria to be classified as committed. The poverning council {operating
codnmiitee) has by vesolulion authorized the business manager to assign fund balance. Unlike commitments,
assigniments generatly only exist temporarily. Ln other words, an additional action does not nonmally have o he
(stken for the removal of an assignment. Converscly, an additional action is essential to cither remeove or revise n
cornmiiment,

At June 30, 2015, {und balances have been assigned/conumited by Board vesolulion as follows:

Assirmed;

Cienergl Furd

Fulure PRERS rakc increascs ¥ 327,975

Heeional carcer and technical center 176,034

MNew program 250,000

Clapital projecls 336,146
£ 1,890,155

IL Revenues amd Txpenditures/Fxpense
k. Program Revenucs

Program revenues inchide 1) charges to customers or applicants who povchase, use, o duectly beacfit
from goods, services, or privileges provided by a given lunction or segmeni, and 2) grants and
contributions that are restricted to meeting the operalional or capital requirtements of a partticular
function or sepment. Other items not included amony program tevenues e reporled insizad as general
rCVCNUCS.

2. Encumbranccs
Encumbrance accounting, under which purchase orders and other commitments for the expenditure of

monics ate reeorded 10 order to reserve that portion of the applicable appropriations, is cmployed as an
exiension of lormad budgetary integration in the General Fund, All encumbrances lapsc at year cid.

27




3, Compensated Absences

The School docs not permit the carryover of unused vacation days. Accordingly, the financial stulements
do nod conlain any provision for unused vacation time,

Fmployees are allowed unlimited acoumnulation of unused sick days and upon retirement can clect to
receive compensation as follows:

Sick Pay  Maximn
RateMay  Benefit

Administralors 100 525,000
Professional educators ) 12,000
Support persormel 35 12,000

4, Use of stimutes

The prepuration of linancial statciments in conformity wilh accouniing principles generally aceepted in
the United Skules ol America requires management to piake estimates and asswnptions that affect cerlain
reported amounts and disclosuves. Accordingly, actual results could difter from ihose estimates,

o

Joint Vonture

Erie Counly Arca Vocational Technical School exists for the purpose of operating vocaiional and
technical programs [or high school students, out of school youihs, and adults who arc residents of
participating districts, The Schoo! is a joint venture of eleven member school districts located in the
County of Trie, Pernsylvania. Hach district cleets one mentber to the Operating Commitice (Joint
Board). Bach district is responsible (or a portion of the School's operating budgel based on cach
distric’s share of student enrolliment and murkei value of veal estate.

6. Proprietary Funds Operating and Nonaperating Revenues and Fxpenses

Proprictary fonds dislinguish operating revenues and expenses from Nonoperating items. Oporating
revenues and cxpenses generafly vesull From providing scrvices and producing and delivering goods in
comnection with the propristary limd's prineipal ongaing operations. The piincipal operating revenues of
the food scrvice fimd are charged to customers T goods and scrvices. Operating expenses for the fond
service fumd inelude cost of sales, admin fees, snd depreciation on capital asscts. All revenues or
expenses not meeling this definition arc reported as nomoperaling revenucs and cxpenses.

NOTE 2 - RESTATEMENT

The net position for the general fumd and government wide funds has been restated to remove a prepaid item
included in past financial slatements. The prepaid items included a prepaid assel [or ihe medical trust in the
amount of $682,135. This should not have been vecovded. The restated net positions for both [unds are shown
below.

'Fhe Govermment - Wide net pesition and the Proprietary Fund (Food Scrviee) is also being restated to adjust the
{OPLD liability to the actuarial report at Junc 30, 2014 and to record the net pension liability per GASDE 08,
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The loltowing 1 aveeonciliation of the total net position as previously reported at July 1, 2014,

Food Seryive Toal Net Position
Reconeiligtion of Net Position - Genera! Tund
Nei Posiicn at Junc 30, 2014, as picvicusly stated $ 2,227,221
Adnstiments:

Remove prapatd assel - medical trust {082,135}
MNet Position ot June 30, 2014, as previoosly siated $ 1,545.066
Reconciliation of Net Position - Government-Wide
Net Position ai June 30, 2014, as previousty staied 5 34,763 ¥ 6,464,569
Adjusiments:

{IPLEB adinstacnt (54,125)

Met pension lisbikly {164,870} (8,200,900

Remove prepaid assct - medical trust (682,135)
Net Position at June 30, 2004, ay previously siated ) {135,107) b {2.479.651)

NOTE 3 - CASTE AND CASI EQUIVATLINTS

Custodial Credit Risk - Deposits

Custodial eredit risk is the risk that in the event of a bank {aflure, ihe govermment's deposits may not be retumed
io i, The School docs not have a policy for custodial credit risk. As of June 30, 2015, none ol the School's bank
hadance of $140,678 was cxposcd to costodial credit risk.

Reconcilation of Financial Slalements

Insured amouni ¥ 200,313
Dninsured amount -
Iess: Quistanding checks {64,541}
Carrying amount of bank balances 135,772
Plus: Petty Cash 50
Pooled cash equivalents 2,013,412
Tolal cash per linancial statements $ 2249334
Investmonts
As of June 30, 2015, the Schoel had the following investments:
PA Local Govermment, Brvestment Trosl-Plan b 105,474
A School Distriet Liquid Assct I'und 191,352
PA School District Liquid Asset Fund-PSDMMAX |.B16,586
$ 2,113,412
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Inievest Bate Risk

The School does have a formal investment policy that lmits investment maturitics as a means of managing ifs
gxposure to fair value losses arising from incrcasing intcrest rates.

Credit Risk
The Bchool follows the Pennsylvania School Code's investment poliey that would Hmit its mvestment choices to
certam credit ratings, As of June 30, 2015, the School's investments were rated as:

A Local Government Investment Trest MAAM
PA School Disiricl Tiquid Asset Fund AAAmM

Conceniration of Risk

The School places no limit on the amounl the School may invest in any onc issuce. All of the School's
investments ave in PA Local Government Investiment Teust and T'A School District Liguid Assct Fund.

Custodial Creditl Risk

For an invesiment, custodial credit risk is the risk that, in the event of the failure of the counterparty, the School
will not be able to recover the value of ifs investinents or collateral sceurity that arc in the possession of an
outside party. The School has no investment subjcct to custodial credit risk.

Koconcilation of Uinancial Statcments

Total investment income ¥ o2013412
Less: Deposits in investitent pool cousidered cash equivalents (2,113,412}
Total cash por financial statcmcnils N -

Yor purposcs of the Proprictary [und cash flow statement, cash and cash equivalents are deseribed as cash on
hand, demand deposits, and Divestments with original maturitics of thwee months or less ftom the dale of
acgquizition.

NOTE 4 - RECEIVARBLICS

Receivables as of June 30, 2015, {or the government's individual major fimds and business-type activitics in the
agregate, inchuding the applicable allowances for uncollectible accounts, are as follows:

Receivables _ General
Federal and state grants ¥ 57,672
{Other 2146306
{3ross receivables 272,308

Less: Allowance for uncoliectibles -
$ 272,308

At June 30, 2015, management does nod believe any of ifs receivables are non-collectable.
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NOTE 5 - INTERFUND RECEIVABLES, PAYABEES, ADVANCES AND TRANSILRS

The conposition ol Tntetlund balances as of June 30, 2015 is as {bHows:

hterfund Balance

Thue 111 Duc From
General Fond hS 28,5604 $ -

Enterprise Fund o - 28,564
$ 28564 % 28,564

The oulstanding balances belwveen junds vesoll niainly from the time lag belween the date that interfund goods
and services arc provided to reimbursable exponditures occur and payments belween fumds arc macde.

Transfers arc used to move fund revenues to linavcs various other programs and projects in other fands,

Tnte rfund Transfers

‘I'ransfeor to Transier Gom
Other I'unds _ Other Funds
General ond $ 66,900 $ -
Capifal projects Fund 66,900

$ 66900 $ 66900

NOTE b - CAPTTAL ASSETS

Capital asset activily for the year was as follows:

Tume 30, Deletions/ Tuane 343,
2014 Additions Additions 2015
Govermmenlal Activities
Capital sssels not depreciated:
T.and $ 272111 h - $ - $ 272,141
Capitel assets depreciated: o
Tailding and improvements 310,728,989 $ 10,728,989
Machinery nd equipmcit 2,454,997 77,805 {8.032) 2,524,770
Vehicles 61,610 61,610
‘Total Assets Depreciated 13,245,594 77805 {8.032) ~ 13,315,369
Less accumidaled depreciation
Building and mprovemenis {(7,684.503) {198 438) - (7,882,941}
hachinery wnd equipmerit (1.610,414) {123,952) 8,032 (1,726,334}
Vehicles {33,293) {3,328} - (56,621}
Fotal Acennmlated Depreciation (9,348,210 (325,718) 5,032 {9,665,896)
Tolal Capital Assets, Teing
Deprecialed, Net $ 3,897,386 ${247913) $§ - $ 3,649473
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June 30, Dreledtonsd June 30,
2014 Addilions Additems 2015
Business-U'ype Activities S
Capital assets not depreciated:
Equipment $ 128,645 5 - $(1.540p 127,105
Total Assets Depreciated 128,645 - {1,540} 127,105
Fess necumubded depreciation
Eguipnicnt {48,845) (3,538) - {102,383)
Total Accuwmilated Depreciation {95.,845) {(3.538) - {102,383)
Total Capilal Assels, Being
Diepreciated, Net $ 0 29,800 $ (3,538 BS54 0§ 24722

Depreciation expense was charped to functions/programs ol the printary government as follows:

Governmental Activities:

Instruction:
Yocalion $ 239020
Supporl Services:
Admimsiradion 32,378
Operalion and mainfenance 32,377
$ 323775
DBusiness-Type Activities:
Food service by 3,537
NOTE 7 - LONG-TERM DERT
Fong-lerm hiabilily activity for the year ended June 30, 2015 was as follows:
Ciovernmental Hegiming Inding Duc Within
Activitics Balance Addibons Reductions Balance One Year
Net Pension Liability § 8,802,000 $ {530,000y 3 8272000 & -
Clompensated abscnscs 267060 31,562 {14,056% 284,572 17,074
9069066 5 31562 0§ (544,050) 8§ 8,556,572 _§ 17074

The hablily for compensaled absences 1 novmatly liguidated by the General Fond.
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NOTE § - RETIREMENT PEAN

A Man Descriplion

The Erie County Techwmical School coniribuies to the Public School Employees' Reivement Sysiem (the
Systen1), a governmental cost-sharing nmaltiple-employer defined benefil pension plan, The System provides
retirement and disabilily, legistative manduied ad hoc cosi-of-living adjustments, and healthcare insurance
prentiun assisiance (o qualifying annuitanis. The Tublic School Fmployees' Retiremeni Code (Act No. 96 as of
October 2, 1975, as amended) (24 PA, C. 8. 8101-8535) holds the authority o establish and amend bencfit
PrOVisions.

The Syslem issues a comprehensive wmuaal Hnangal veporl thal metudes hmancial statements and required
supplementary information lox the plan, A copy of the reporl may be oblamed al www psers.state.pa.us,

Benefits provided

PSLRS provides retirement, disability, and death benefits. Members are eligible for monthly retivement
bencfits upon reaching {a) ape 62 with at lcast 1 year of ercdited scrviee; (b} age 60 with 3 or more years of
credited serviee; or (€) 35 or more voars of scrvice repardless of ape. Act 120 of 2010 preserves the benefils of
exisling members and introduced benefit redactions for individuals who become new members on or after July
1, 2011, Acl 120 crealed two new membership classes, Meimbership Class T-E and Membership Class 't-1'. To
qualify for normal relirement, Class T-F and Class T-F members must work unlil age 65 wilh a miniswam of 3
vears of service or allain a todal combination of age and service thal s egual lo or greater than 92 with a
tinimumm of 35 vears of service. Benefits are generally equal to 2% or 2.5%, depending upon membership
class, of the member's final average satary {(as defined in the Code) multiplicd by the number of yems of
crediled scrviec. lor mentbers whose membership started prier to July 1, 2011, after completion of five years
of service, a member’s right to the defined benefits is vested and carly retirciment benefits may be clected. For
Class T-E and Class T-F members, the right 1o benefils 1s vested aller ten years of scrvice. '

Participants are eligible for disubilily retivement benefiis, afler complebion of five yeavs ol vrediled sevvice.
Such benefits are gencrally equal to 2% or 2.5%, depending upon membership class, of the member’s linal
average salary (as defined by the Code) multiplicd by the number of years of credited scrvice, but not less than
one-third of such salary nor greater than the benefit the member would have had at normal refirement age.
Iembers over normat retirenmient age may apply for disability benefits.

Decath benefits are payable upon {he death of an active member who hus veached age 62 with al least one year of
credited scrviee {age 65 with at least three years of credited service for Class T-F and Class T-F members) or
who has at least five years of credited service { ten years for Class T-E and Class T-F members). Such benelits
are actuarially cquivalent to the benefit that would have been effective if the member had retived on the day
before death.

Public School Bmployees” Retirenient System has tour membership classes: 'T-C, T-D, T-L and 1=}, ‘The rate of
the coniribution an emypdoyee pays toward his account 18 based on the date of hire and/or membership class
selected as follows:

a A Class 1-C member who enroHed before July 22, 1983 has a contribution rate of 5.25 percent. A Class
T-Ty member who cirolled before fuly 22, 1983 has a contribution ratc of 6.50 percent.
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e A Class T-C member emolled on Fuly 22, 1983 through and including June 340, 2011 will have a
contribution rate of 6.50 perceni. A Class T-D member who enrolied on Joly 22, 1983 through and
including June 30, 2011 wil have a coniribution rate of 7.50 pevceni,

‘Thosc who beeome members for the fivst time on ok after July 1, 2011 may choose beiween two clasacs
of membership in the Systen.

e A Cliss T-F member's base employee coniribulion rale with "shaved risk" eontvibution levels may
fluctuate belween 7.50 and 9,50 percent,

e A Class '|-I' member's base cmployvee contribution rate with "shared risk™ contribution levels may
fhuchirate between 130 and 12,30 percent.

Employer Contributiens

The Schooi’s contractoally required contribution rate for fiscal year ended June 30, 2015 was 20.5% ol covered
payroll, actuatially determined as an amount that, when combined with the cimployee contributions, is expected
{0 linanece the costs of benefits carned by cmployees during the year, with an additional amount to finance any
unfimded gecrued hability, Contribulions to the pension plan from the School were $546,288 for the year ended
June 30, 2075,

13, Pension Liabilities, Pension Bxpense, and Delened Oul{lows vi Resources Related (o Pensions

At Jane 30, 2015, the School reported a liability of $8,272,000 for its proporiionate share of the nel pension
liatality. The net pension liability was measured as of June 30, 2014, and the total pension liability used lo
culculate ihe net pension liability was determined by relling forward the System’s total pension lability as of
Tune 30, 2013 o June 30, 2004, The Schooi*s proporlion of the nel pension lability was caleolated utilizing the
cmplover’s one vear reported covered payroll as il relales (o the folal one year reporled covered payroll. At June
30, 2014, the School’s proportion was (0200%, swhich was a decrease from their prior year proportion of
Y21 5% mcasured at June 30, 2013,

For the year ended Junc 38, 20135, the School recognized pension cxpense of $663,460 in the general fund and
$13,540 i the (bod service Tund, At Jhune 30, 2015, the Schoot vopovted deforred outflows of resources and
deferved inflows of resources related io pensions [rom ihe following sowces,

Beferred Deferred
Chutflows Inflows
of Kesources of Resources
Net difference between projected and
actual invesment earnings $ - $ 764,860
Confributions subsequent to
the measwement date 538,720 -

$ 538720  §  TodB60

$538,720 reported as defered oulltows of resources relaled to pension resulting Gom School contributions
subsequent to the measurement date will be recogmred as a redoetion of the net pension liabilily in the year
cnded June 30, 2015, Other smounds reporied as delared oullfows of resources and deferred inltows of
resowrees related to pensions will be recognized in pension expense as Tollows:
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Year Boded June 30;

2016 § 196,000
2017 § 196,000
2018 $ 196,000
2019 3 7,000

Actuarial assumpiions

The total pension lalnlity as of June 30, 2014 was delernuned by volling forward the PSLERS’ total pension
Habilily as ol June 30, 2013 acinarial valvation to June 30, 2014 using the following actuarial assumplions,
apptied 1o all periods inchuded in the measurcinent:

s Acluarial cost meibhod - Enlry Age Normal - - level % pay
o [nvestment return — 7.50%, includes inflation of 3%

a  Salavy mereases - Eilective average of 3.50%, which reflects an allowance for inflation of 3%, resl
wagge growlh of 1%, and merit or seniority increases of 1.5%

¢ Mortality rates were based on the RP 2000 Combined Healthy Annuiizmt Tables (matle and {female) with
age sel back 3 years or both males and fomales. Tor disabled annuitants the RP-2000 Combined
Thsabled Tables (male and fomale) with age sct back 7 vears for males and 3 vears for females.

The acluarial assumptions used in Junc 30, 2013 valuation were based on the cxparience study thal was
performed fur ihe five year period ending June 30, 2010, The rccommended assumption clianges based on this
crperience study were adopled hy the PEERS Beard at its March Fl, 2011 Board mecting, and waie effective
beginning with the June 30, 20171 acivaria] valuation,

The long-term expected rate of retien on pension plan investimenls was delermined using a building block
method in which best estimate ranges of expected fiture real rales of relum {expecled returns, net of pension
plan investment expense and inflation) we developed for each major assel class, These vinges ave combined to
produce the long-term expected rate of return by weighting the expected future teal vales of relwm by the target
assel allocalion percentage and by adding cxpected inflation. '

The pension plan’s policy in regard to the allocation of invested plan assets is established and may be amended

by (he PSERS Board. Plan asscts are managed with a long tenm objective of achieving and maintain & fully
funded status for the benefits provided through the pension.
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Tong-Term

Target Tapceted Real
Asset Class Alloeation Rate of Refurn
Public markeis global cquity 19% 5.0%
Private markets {cquity) 21% 6.5%
Private real estate 13% 4.7%
Globat tixed income #% 2.0%
LS. long tregsuries 394 1.4%
TIPS 12% 1.2%
High yield bomds 6% 1.7%
Cush 3% 0.1%
Alsolule relumn 10% 4. 5%
Risk parity 5% 3.9%
MI.Pe/Intfrastructure 3% 5.3%
Cotvmoditics %0 3.3%
Financing (LIBOK) -8% 1E%
100%

The shave was ithe PSERS Board’s adopted assct allocation policy and best estimates of geometric real rates of
returit [or each major assct class as of Junc 30, 2014,

Biscount Rale

‘The discount rate used {0 measure the (olal pension lalily was 7.5%. The projection of cash flows uvsed to
determine the disconnt rate assumed thai contributions from plan members will be made al the curent
contribution rate and that contributions from employers will be made al conlvactvally reguivedd rales, actuarially
determined. Bascd on thosc assumptions, the pension plan’s fiduciary net position was projected to be available
1o make all projected future benefit payments of cutrent plan members. Therefore, the long-term expecied rale
of return on pension plan invesitents was applicd to all periods of projected benefit payments to determine the
total pension fiabilily,

Sengitivity of the School’s poporiionate share ol the net pension liabilily o changes in the disconnt rate

‘The following presents the net pension Habilily, caloulated ustng the discount rate of 7.5%, as well as what the
net pension Hability would be if it were calculated using a discount rale that is -1 percenlage point lower (6.5%)
or [~ perecitage point higher (B.5%) than the current rate:

Carrent
Diseount 1%
1% Deerease Raie Increase
f.50 7.50% 8.50%

School's proportionate share of the net pension liahility  §$10,319,000 $ 8,272,000 $£6,525.000
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Penston jlan {iduciary net positicn

Betailed informabion about PSERS' fideciary net position is available i PSERS Comprehensive Annual
Financial Report which can be found on the System’s website at waww peers.stale.ns.

NOTE 9 - POST-IMPLOYMENT BENEFITS OTHER THAN PENSTON BENIITITS

fn addition o the pension benelits descibed in note 8, the School provides pest- cployment health, dental,
vigton, preseription and lile insurance benefils available to its retirees through a single-cmployer defined benefit
plan. The beaelits are established in sccordance with the requirements sct forth by the bargaining unit contracts.
The Plar ig not atlocated for as a trust {fund, @0 imevocable irust has not been established, the Plan docs not issuc
a separale reporl and activily ol the Plin is reported in the School's General Iund.

Hospitalization coverage as a vebires will be equivalent (single or dependent coverage) to that held by the
individeal at the time of relirement. As ol Tane 30, 2015, 7 retired employees aic covercd by various school
sponsored benelts, The School's nel expenses for retired employee benefits were $14,414 in 2014715,

andine Policy

The benefits ave expensed when ineurved and are financed o1 a pay-as-youw-go basis. Retivees cavently pay a
portion of the moathly premivm. The School covers the balanee of the prentam nol paid by the retives, Retiree
and dependent coverape, proup plans, and costs to the rctiree are éiul}ject o change, A spouse may be covered as
a depondent until the death of the retivee; thereafter, they are eligible lo conlinue coverage by paying 160% of
the monthly insurance premivm.

The Scheol's annuat OPEB cosl 15 caleulaled based on the annual required contribution of the cmployecs
{ARC), an amount actuatly determined in accordance with the parameters of GASS Statement No 45, The AR(
15 the nowinal cest plus the porlion of the unfunded actuarial accmcd liability to be amortized in the cuvent
period. The ARC is an amount that is actwally determined in accordance wih the requirements so that il paid on
an ongoing basis, it would be expected to provide sufficient icsources W fund both nommal cost for each year
anl the amaortized wnfunded lisbility.

The followmg table shows the component of ihe School's awnual OPED cost for the year, the amount actually
contribuled, and changes in the School's net OPER assel;

Axmual requived contribution $ 27,535
Adjustment lo prior years sciual contribution {879)
Aamual OPER Cost 26,656
Contributions made (21,438}
Tnerease innet GPER obligstion 5,218
Nel OPEB Obligaiion - hegimyng of year-restaied 53,637
MNet QPLDB Obligation - cnd of year $ 58,855

The School’s anual OPER cost, the percentage of anal OPLB cost contributed to the plan, and {he nel OPER
oblipation for the vear are as follows:
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Yoar Anmal Lnmployer Al OT'ER MNet OPFER

Ended OPER Cosl Contribatiom Cost Contribuded Obligation
Juite 30, 2015 b 20,650 % 21,438 80% $ 58,855
Junc 30,2014 § 26,846 § 15,241 57% N 53,6037
June 3{), 2013 5 27,136 $ 9,452 33% ¥ 42,032
June 30,2012 F 21,798 3 20,064 R2% h 24,438

Actuarial valuations of an onpoing plan involve estimates of the value of reported amounts and asswnptions
ahout the probability of oceurrence of events far into the future. Examples include assumpiions about future
employiment, mortality, and the healthcare cost trend. Amounts deternmined regarding {he funded siatus of the
plan and the annval required contributions of the employer are subject to continual vevision us actual resulls arc
comparcd with past cxpectations and new cstimates are made about the fwlee, The schedule of funding
progress prosenis multi-year trond information about whether the actuaiial value of the plan assets is increasing
or decreasing over thee celative to the actuarial accrucd Habilities for benefits.

Actuarial Methods aned Assumptions: Projections of benefits for financial reporting pirpescs are based on the
substantive plan (the plan as widerstood by the employer and the plan members) and include the types off
benefits provided at the time of each valuation and the historical patlern of sharing of bencfit costs between the
cmplover and plan members to that point. The actuarial methods and assumptions used nclude techniques that
are designed to reduce the cffects of short-term volatility in actuarial accrued liabililies and the actuarial value
ol assels, consistent with the long-term perspective of the caleulations.

The ARC for the cirent year was compuled as of June 30, 2015 using the following actuasial asswmptions: (1)
actuarial cost method - eniry age normal; (2} amd1 Tiralion method level dollar; (3) amortizalion period 30
years; (4) discount rate of 4.5% compounded annually; (5) 1983 Group Annuily Mortality Tables for men and
women, and (6) health carc cost trend rates of 7.5%, prading to 3.3% per year.

NOTE 1t — TIBATTH INSURANCE CONSORTTUM

‘The Lrie County Technical School pwovides medical benel(ils (o ils qualified employees through its membership
in the Morthwestern Region Lmployee Benefit Trust.  The Trust is a puble entily risk pool amt membership is
open o any Pennsylvania school district, Pennsybvania public school employer, or any ofher unif established by
the laws of the Commonwealth of Pennsylvania in the administration of school laws. The School pays
preniiums Lo ihe Trust based upon rates cstablished by the Lrustces of the 'TTust.

The Trusl 1s not miended o funchion as an insurance company for the members. Rather it is a means of
combining the sdevimshaiion of ctanms, ol oblahnng lower insurance rates, and of developing a comprehensive
loss control program. Although conlribulions Inlled o ihe members ave determined on an actuarial basis,
uitiimate liability lor claims vemaing with (he respective members and, accordingly, the ingurance risks are not
transferred to the Trust.

The Trust sgreement provides that the Trust will be self-sustaiming and wilt reinsure for calastrophic nsks

through the purchasce of commercial stop-foss insurance at varying levels based on the individual participant’s
diserestion. The School's stop-loss insurance contract covers individial claims in excess of $40,000.
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Eniployers joining the Trast must remain members for 8 minimuin of five years; 4 member may withdraw fiom
il Trust after that time by piving nincty days wriftcn notice. At Jine 30, 2014, the date of the mosi recent
annual financial statcments, the Lmst's net assets wore 324,228,189 but these net assets remain subject o
claims.

NOTE 11 - RISK MANAGEMENT

The School is cxposced to various risks of loss related to theft of, damage to, and destruction of assets; errors and
oinissions; and nafural disasters. The School has purchased various insurance policies to safeguard ifs assels
{rom risk of loss. Insurance covorape appears to be consistent with previous years. During the vear ended hune
30, 2015 and the two previous fiscal vears, no settlements exceeded insurance coverage.

NOTE 12 - ECONOMIC DEPENDENCY

The Fric County ‘Fechnical Schoel is a joint venture of cleven member school distriets. The School derives a
substantial portion of s revenuc from the member distriets. Vor the year ended hune 30, 2015, revenue from
mentber disiricts was $4,502,009, which was 70% of the School's total General Lund revenuc.

NOTE 13 - SUBSKOUENT EVENTS

‘There were no subsequent events that needed to be disclosed in the Hnancial statements, These hinancial
stalcments considored subsequent cvents throuph Aupust 17, 2015, the date the financial statementls were
available to be issucdl.
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ERIE COTUNTY TECHNECAY, SCHOO,

SCHENTLE OF REVENUES, EXPENDECURES AND CHANGES

INFUND BALANCT, - BUDGET AND ACTTUAL - GENER AL, FUND

Hewvenues
Local sources
State Soeurces
Federnl Svwrees
Supparl - ol Jisleels
Tatal Revenues

Wypendifures and DEher Financing Lses

Instraction

Epecial cdncation programs
Vooational cdacation programs
Cher instroctional programs
Auuelt education programs

Total mstmetion

Nuppert Soevices
Mol pessonnel
instnictianal statf
Adminizirative
Pugpil hieakih
Business
Crperamiion angd maintenance of
plunt seryices
Techinolory
Tual Suppodd Services
Crpertilion oL Monigstrueional Services
Sludenl wulivilies
Tolut Koninstrieetionn] Services
Facildees aeejuizilion, comslyueiion uml
Improvemend seevices

Total Expendilnres

Excess of Bavenues
Overf(Underd Expenddilrees

1her Fingelng Seurces {Uses
Intee find transfors

{hanrae in inventary

Male of fixed aascls

Total Other Financing Sources (Uses)

Met Chanpe i Fund Balaoce

Fuad Balawew - Juky 1, 2004 - restatedd

Fundd Balange - Juwe 30, 2115

FOR THT, YEAR ENDED JUNE 368, 2015

Yarlance
Original trinal Positlve
Eudget Budget Actual [Megative)
5 318,295 5 3eaes 5 577,468 3 250,17
1,131,000 1,173,187 [hd,997 {113,490}
310,035 209,085 209085 -
1,513,233 4,578,233 1,502,009 (76,224)
[sM bl ) 6,308 T4 053,360 &, 46l
183,287 178,087 177,247 20
2,070,140 2,073,743 LR FA Y 41, 002
611,124 07,920 373,514 32,404
142,033 140,033 314,232 {174,199
5 3,600, 6040 b 3509783 & 3,659,136 $ (99,373
411,577 41,077 e (R EHT
242,515 29,713 270,791 {1,078)
517,731 528 031 542,157 {14,126)
1,500 1,500 1,435 43
147,460 181,961 173,527 5434
T30 T3 820,076 (19,686)
336,010 333,508 324,800 [h628
2,507 4590 2,487,150 2541 ,985 [14.793)
aMe 3,816 5218 1,372
3.6 1816 5218 1,372
23,000 20,000 23,743 (5,237
6,140,334 6,120,819 6,270,082 (143,073}
165,281 233381 163,474 {75,802}
(33,8007 (66,900} (66, 500F) .
- - 4,649 4,049
5,600 5,000 - {3.000)
(28,900) (61,900) (62,251} (351)
136,381 177,381 101,227 (76,0154}
1,545,856 [, 315,036 by 55,006 -
4 1,651,467 8 L7247 8 1,606,313 8 (70,134)
The accompanying notes are an integral part of these financial statements, -0~




LRIV COUNTY TECHNICAL SCHOOT,
SCHEDULE OF RETIRLYE POST EMPLOYMENT BENEFIT PTLANS FUNDING I'ROGRESS

JUNE 30, 28015
Untunded
T.iahility ax
Actuarint Actuarial Yunding Annual a Percentage
Actuprial Value of Acerucd {Liability) Funded Covered of Covered
Valuation  Plan Asscts Liability LExcess Ratio Payroll Payrodl
Date {a) {h) (a-b) (alb) (c) ([Br-a]/c)
2013 $ - $ 136,354 ¥ (138,354 0.0% § 2,362,041 5.7
2010 $ - 3 213,542 F 0 (213,542 0.0% $ 2,599,128 8.22%
2007 b - $ 0 173,345 F (173,345 0.0% $ 2320444 7.47%

‘Fhe accompanying notes are an integual part of this statement. ~d1-
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Independent Audilor's Report on Internal Control Over Vinancial Reporting
And on Compliance and Other Matters Bazed on an Audit of
Tinancial Statements Performed in Accordance with
Covernnent Auditing Standards

To the Members of the Operating Conumittee
Lrie Comnty Technical School
Edinboro, T'A

We have audited, in accordance wilh (he auditing standards generally accepted i the Tnited Stales of America
and the standards applicable to financial audits contained in Govermment Auditing Standards issued by the
Comptroller General of the United States, the (inancial statements of governmental activities, (he business-type
aclivities, the aggrepate discretely presented component units, cach major fund, and the aggregate remaining
fumd inlomation of Eric County L'cchnical School as of and lor the year ended June 30, 20135, and the relaled
notes lo the hinancial statements, which collectively comprise Frie Counly Technical School’s basic finmeial
statements, and have 1ssued our vepont there on dated August 17, 2015,

Internal Control Over Financial Reporting

In planning and performing our audit of the financial stalements, we considered Lric County Technical School’s
inlernal control over financial reporting (intemal control) to determine the audit procedurcs that are appropriate in
the circumstances [or the purpose of expressing our opinions on (he linanetal statenents, but not for the purpose ol
expressing an opinion on the elfeetiveness of Lric County Technical School™s inlernal control. Accordingly, we do
not express an opinion on (he effectiveness of Lric County Teclnical School’s internal control,

A deficiency in internal contral exists when the design ot operation of a control does not allow management or
employces, in the normal course of perlorming their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A miaderial weakness is a deficicney, or a combination of deficiencies, in
internal control such that there is a reasonable possibility thal a matcrial misstatement of the entity’s finamcial
statements will not be prevented, or detected and comrecled on a timely basis. A significant deficiency 15 4
deficiency, or a combination of deficiencies, in internal control thal is less severe than a material weakness, yel
important enough to merit attention by those charged with governance,

Our consideration ol internal control over financial reporting was [or the limited purpose deseribed in the first
paragraph of this section and was not designed to identify all deficiencies in internal control that might be
material weakness or, signifieant deficiencics. Given these limitations, during our audil we did not identify any
deficicneies n internal conirol that we consider to be material weaknesses. Towever, malerial weaknesses may
exist that have not been identified.
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Compliancee and Géher Matters

As part of obtaining rcasonable assurance aboul whether the Frie County Technical School's financial
slalements are [tee of matetial missialementd, we perlovmed tesis of its compliance with certain provisions of
baws, regulations, contracls mand graml agreements, noncompliance with which could have a direct and material
ellecl on the detevminaiton of (nancial slalement amounts. Tlowever, providing an opinion on compliance with
those provisions was not an objective of owr audit and, accordingly, we do not express such an opinion, The
results of our tests disclosed vo inslances of noncomphiznce that are reguited to be reported under Governmiesnd
uckiting Standards.

Purpose of this Report

‘Fhe pupose of this report 1s solely lo deseribe the scope of o tesling of intemal control and complizmes and
the resulls of that festing, and nod to provide an opinion on the effectiveness of the entity®s internal contral vr on
compliance. Thig reporl is an micgral parl of an audit performed in sccordance with Gavermment Auditing

Stenefareds 1 considering the enlity’s infernal control and compliance. Accordingly, this communication is not
suitable Jor any olher purpose,
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Cerilied Mublic Accountanis
Erig, Pennsylvania

Angnst 17, 2015




