


PROPOSED AGENDA ITEM
 

MEETING DATE:  May 24, 2012	
 
SUBJECT:  On Demand Response- electric use curtailment	 

SUBMITTED BY:	Steve Sceiford, Facilities Manager
			Paul Fritz, Business Manager


DESCRIPTION: 
· On rare occasions the electric grid experiences a high degree of stress (usually in summer).  In order to reduce the strain on the grid, demand response programs have been developed by the utilities and grid operators.
· When this grid instability occurs, thousands of facilities reduce their electric use & help to prevent blackouts or brownouts.  The events are rare & typically last from 1 to 6 hrs.(12:00 pm to 7:00 pm)
· In exchange for this commitment to reduce electricity, the participating customers receive significant payouts.
· Advance notification of the need to reduce, allowing time to implement a reduction plan.
· There is NO COST at any time.
· There are NO PENALTIES if you fail to reduce when you are called upon.
· Reducing electricity during these times makes sense even without the payouts since the voltage fluctuations that occur can easily damage facility’s equipment.
· Potential total payments at the maximum 75 MWh level would be $13,125
· ECTS Administration will develop a curtailment action plan
· ECS is recommended by our energy consultant, Premiere Power Solutions, LLC,  Grove City, PA.

RECOMMENDATION:  

Motion to approve the presented contract with ECS (Energy Curtailment Specialists, Inc) to participate in their PowerPlay Flex–Response Program with PENELEC
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